Key Points:
A cohol abuse cost the Australian conmunity $4495 mllion in 1992,

On a per capita basis, Western Australia can be assuned to proportiona |y
contribute to 10%of these costs.

Tang bl e costs of dcond tata $3537 nillion a year .
Intangi bl e costs total approxinately $958 mllion a year.

Drug abuse can be econonical |y defined as exi sting wen it invol ves a net social cost
to the coomnity additional to the resource costs far the provision of that drug. * The
abuse of drugs represents a significant financia burden to the Australian conmunity
ingeneral. These costs nay take the formaof treatnent, |oss of productivity inthe
vorkpl ace, property crine, and theft. 2 The social and enotional costs are additi onal
consequences to the conmunity s well-baing

National Qosts
A cohd costs accout for 24%0of the cost of al drug abuse in Asstraia *

Anational study ained at establishing the cost of drug-rel ated probl ens estinat ed
that al cohol abuse cost the Australian community $3995.7 mllionin 1988 ' This figue
rose to $4494.5 nillionin 1992 * Foductivity | osses, road crashes, hedth care costs,
loss o lifeadillress cotribuedtothe tad. ®

Sate (osts
Froportionately, the costs to the Western Austral i an conmuni ty woul d have total | ed
approxi natel y $450 nil lion in 1992 for a cohd abuse.

Avoi dabl e ost s

Avoi dabl e costs of a coha abuse consist of both intangibl e and tang bl e costs. Vilen
conparing a cohd, tobacco ad illicit drugs, a cohd has the highest proportion of
avoi dabl e costs associ ated wthit. Avoidabl e costs are those which are anenabl e to
pudic poicy initiative and behaviour changes. Exanpl es i ncl ude productivity | osses,
heal th care costs, road crash costs, and resources used in addictive consunption.
The total avoi dabl e cost of a cohd abuse for Austraiain 1992 was $3790.8 nil lion
whi ch was 84. 3%0of the total costs of drug abuse. *

Publ i ¢ i ni on

The 1995 National Drug Srategy househol d survey asked respondents how t hey
woul d al | ocate $100 over the areas of education, treatnent and | aw enforcenent in
order to reduce the use of a particular drug. Wen asked about ways to best reduce
al cohal consunption, respondents preferred to have nost noney spent on educati on
($42.20) folloved by | aw enforcenent ($29.30) and treatnent ($28.30). *

The economic costs of al cohol to the conmunity can be broken down into tangible
and intang bl e costs. Tangi bl e costs are those that can be gi ven narket pl ace val ue
and intang bl e costs are those that cannat.



Tangi bl e costs are those such as hospita costs wiich can be valued in the narket. In
practice, any reductioninthese costsis likdy toresut inresources beconng
available to the coomuni ty for consunption or investnent. *

The tangi bl e costs of a cohd abuse for Australiain 1992 were estinated to be
approxi nat el y $3536.9 nl lion. These costs included | oss of production (excluding the
cost of absenteeism, health care, accidents, consunption, |aw enforcenent, al cohol
educati on canpai gns, research and welfare. *

In 1992, tang bl e costs of a cohd abuse represented 31%of the total cost of al drug
use. These costs are higher than costs far illicit drugs (11% but I ess than the costs for
t obacco (58%. *

Tang bl e costs incl ude those costs whi ch refl ect the harmassoci ated wth the use of
alcohd as well as costs which are not associ ated wth harm

Health Gare

Heal th care costs relate to the increased costs of nedical services, hospital beds,
nur si ng hone beds and anful ance servi ces, after adj usting these costs for the ef fects
of the savings whi ch have resul ted fromal coha -i nduced prenat ure deat hs. ®

In 1993, al cohd -rel ated bed-day costs added up to $32.1 mllion in Wstern Astrdia ®

In 1992, four per cent of nales and two per cent of fenales in Australia had hospital
epi sodes caused by hazardous and harniul al cohol consunption. ©

Health care is considered to be an avoi dabl e cost of al cohal abuse, costing $97.4
milionin 1992 *

Acci dent s

In Asstralia, thetota costs attributadl e to road acci dents caused by a cond abuse in

1992 vere estinated to be $767.1 mllion. * The proportion of road traf fic desths due
to al cohol has steadily decreased from42%in 1982 to 30%in 1992. 2

Absent eei sm

In Australia, costs toindustry fromal cohd -rel at ed absenteei smare estinated to be
approxi natel y $500 nil lion per year. This estinate is based on a 1994 study of
Tel ecomenpl oyees whi ch sought to identify the ef fects of dcad-re ated
absenteei smand illness.  The authors suggest that these figures are likely to be
underestinates of the total cost of al cohd -rel ated absenteei sm’

Production Losses

Froduction costs relate to the estinated | oss of production resulting frompast a cohad -
caused deaths and frompresent a cohol -induced norbidity. Nt production|osses to
Astraianindstry in 1988 vwre estinsted tobe $L1 billionrisingto$L4 billionin
1902. *

Law Enf or cenent
A New South Wil es study reported that 62%cof incidents attended by palice were
judged to be a cond -rel ated. ®



Private Expenditure

Frivate expenditure on a cohd has been steadily declining since the early 1980s
wen it peaked at just over seven per cet of tota private fina consunption
expenditure. On average, Australians spent $442 each on al cohol in 1992 1993. 2

Benefits of A cohol Consunption

Benefits (negative costs) were experienced for fenale nortality and fenal e nursing
hone bed-days. These result fromnuch stronger evi dence that al cohol consunption
hes asignficat protective ef fect inreationto certain nedca cond tions such as

i schaennc heart di sease and strokes. The interpretation of these benefits is that
fenal e nortal ity and nursing hone costs woul d have been hi gher in the absence of
al cohol consunption. *

Qher tangi bl e costs include consunpti on, research, educati on canpai gns, and
vefae Wiledl o these costs are cosidered sigificat, thereis little dataavaladle
to quantify these costs.

Intang bl e costs are those such as suf fering, which wen reduced wil nat resut in
resour ces beconmng avai l abl e to the conmunity for consunption or investnent. Wile
inportant, these costs do not represent a call on the productive resources of the
comuni ty.

In 1992, intangibl e costs of acohd were estinated to be $957.6 mllion. *

In Australia there were an estinated 6500 deaths due to al cohd in 1992, representing
over aquarter of al drug-caused deaths and five per cent of deaths fromall causes. ?
Seventeen per cent of deaths attributabl e to drug abuse in Western Austraia in 1993
were due to a cohd . @

In 1992 theintang b e costs of acond abuse associated wth nartal ity cost atotad of
$80.6 mllion. This includes the cost of |oss of consunption by the deceased and
vaue of loss o lifetothe deceased *

Wi | e road crashes due to al cohol abuse have consi derabl e tangi bl e costs to the
community, the pain and suf fering of road accident victing is aso of signficance ad
gave risein 1992 to an estinated intagible cost of $377.1 mllion. *
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